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Payment of VAT and CIT tax obligations and of land rental fees is deferred by

5 months, and payment of PIT tax obligations is deferred to year-end. 

Central Bank has reduced policy rates by 0.25-1 percentage point.

SVB has asked commercial banks in the country to lower interest rates and

they offered VND293 trillion (US$12.4 billion) in preferential credit to

affected businesses.

the Resolution institutes a cash transfer package worth VND 36 trillion

(US$1.5 billion) from the state budget to the affected entities (more than 10%

of population is estimated to benefit from the program). 

Government has  introduced a fiscal support package valued VND 266 trillion

(approx. US$ 11.2 billion) to support the economy.

(Taxation)

(Banking)

(Labour)

Affected firms are eligible to access concessional loans from Vietnam Social

Policy Bank (VSPB) with no interest for making salary payment to their workers

who temporarily stop working

COVID 19 
ECONOMIC RELIEF PLAN
S O C I A L I S T  R E P U B L IC  O F  V IE T  N A M

K E Y  T A K E A W A Y S

Extending to 12 months the deferral of payments of VAT, CIT, PIT and land

rental fee obligations for affected firms and households, 

Pushing forward adjustment of PIT deduction,

Cutting 50 percent of CIT rate for SMEs and micro firms,

Extending exemptions and reductions of environmental protection tax on

gasoline,

Cutting VAT by 50 percent on pandemic-hit goods and services and inputs,

Cutting 50 percent the registration tax on domestically-produced cars, 

Continuing the exemptions for agricultural land tax for rural households till

2025

Deferring payment of some export tariff for up to 5 months;

Cutting various fees and charges (water resources, construction project

evaluations, road tolls, seaport charges, aviation service charges, road

maintenance fees, etc.)

Establishing preferential tariffs on key items

Tax exemptions for medical equipment; lower business registration fee

effective from February 25; streamline tax and custom audit and inspection at

firms.

Minister of Planning and Investment has submitted the draft resolution to

reduce difficulties for businesses and accelerate disbursement of public

investment. The measures include -
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VIET NAM’S ECONOMIC FUNDAMENTALS REMAIN RESILIENT.
IF  THE OUTBREAK IS  CONTAINED WITHIN THE FIRST HALF
OF 2020,  GROWTH SHOULD REBOUND TO 6.8%  AS
ESTIMATED IN 2021 AND REMAIN STRONG OVER THE
MEDIUM AND LONG TERM.  
 
MOREOVER,  IN THE FIRST TWO MONTHS,  EXPORTS HAVE
EXPANDED BY 8 .0  PERCENT,  FDI  INFLOWS AMOUNTED TO
$2.5  BILLION AND RETAIL SALES WERE UP BY 5 .4  PERCENT.   

source: ADB-Asia Development Outlook 

GROWTH IN VIET NAM HAS
STUCK CLOSE TO AN
ANNUAL PACE OF 7.0% IN
RECENT YEARS BUT WILL
DECELERATE TO 4.8% IN
2020 BEFORE RECOVERING
TO 6.8% IN 2021

GDP 

Despite the large impact of COVID-19,

US WILL  GIVE VIETNAM AN AID
PACKAGE WORTH US$9.5
MILLION  TO  COMBAT THE

COVID-19  PANDEMIC.


